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Thirdly, the KCHP Project and the Belgrano Project are major projects promoted by the
Chinese parties in the same period of time in Argentina and each of the Facility Agreement
and the Belgrano Facility Agreement contains "cross default” provisions. Clause 21.5 of the
Belgrano Facility Agreement provides that, if the amount in default of the Borrower under
the KCHP Facility Agreement exceeds US$ 25,000,000, & cross default would occur under
the Belgrano Facility Agreement, and the Lenders may, pursuant to Clause 21,12 of the
Belgrano Facility Agreement, take enforcement actions including, without limitation,

cancelling the commitment thereunder and accelerating the loans under the Belgrano Facility
Agreement.
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Shengnan, N. (2019). Rethinking the External Debt Issue of Sri Lanka: Causes and Implications. China Int'l Stud., 74, 138, P:

145.
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'"THE WORLD BANK, International Debt Statistics (2021), Available at:
https://datatopics.worldbank.org/debt/ids/country/LKA

7 Annual Report of the Central Bahk of Sri Lanka (2017), Part 1, Chapter 5: External Sector Developments and Policies, P:
176, Available at:

www.chsl.gov.lk/sites/default/files/cbslweb documents/publications/annual_report/2017/en/9 Chapter 05.pdf

Sri Lanka’s Finance Ministry Annual Report 2017, P: 118, Available at:

https://www.treasury.gov.lk/documents/publications/anualReports/2017/2017.pdf
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YMaria Abi-Habib, How China Got Sri Lanka to Cough Up a Port, N.Y. TIMEs (2018): https://www.nytimes.com/

2018/06/25/world/asia/china-sri-lanka-port.html
Y8ri Lanka Ports Authority.

YMambantota International Port Group.
*Hambantota International Port Services Company.
0yl 3l IGY 6y ol lesle 4 soye FA oliee 4 HIPS sl ouils 3L ™
ACMPORT Official Website, Available at: http://www.cmport.com.hk/enTouch/news/Detail.aspx?id=10007328.
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Funh'cr investment of around USS
Terminal angd make the Port fully operational

600 Million is required to equip the Container

® The annual loan re :
Payment R « SIS
Billion (Rs. 9100 Million) commitment for Sri Lanka Ports Authority is around Rs. 9.1

B i it
:nadn::;a;(l;;ta Port commenced it's commercial operations from November 2011 and as at
6 the accumulated Joss is over Rs. 46,7 Billion. (Rs. 46,700 Million)

. lft" we take off the Car Carriers which was forced to shift from the Port of Colombo to Port
of Hambantota, the number of ships handled in year 2015 was only 19 and in year 2016
was 14 and from Zoq‘January to June only 10 ships.

® Continued losses and debt repayment is threatening the survival of Sri Lanka Port
Authority.

in receiving the approval of the Cabinet of Ministers a Frame Work Agreement dated
December 2016 was executed between the secretaries of the Ministry of Ports &
) Ministry of Finance and the Ministry of Development Strategies &
al Trade and Cm Port Holdings Ltd.

| immovable and movable properties will be transferred to two S Lankan
mpanies, structure of which is as follows.

» Hambantota International Port Services Co. (Pvt)Ltd . - HIPS, which
will undertake the management of Port services of the Port of Hambantota,

such as port security, navigational services, pilotage, anchorage, provision
1
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Investmeny

Agreed investment value is US$ 1.12 Billion.

gansfcr ot; majori:y of -76.8% in the Company “HIPS” and a share holding of 60% in the
Ompany “HIPG” to Sri Lanka Port Authority in 80-years at USS 1.

®  Terms of the Concession Agreement is 99 years.

. Whllst CM Pjort has agreed to make a royalty payment based on cargo throughput
‘maximum dividends would be payable on profits derived.

fte notifications issued in 2007/2008 with a land area of 1574 hectares as

rt limits; a land area of only 1115 hectares has been identified to be leased
2§ referred above,

ing has the right to appoint a Port Regulator.
and authority in relation to National Security is with the
Merchants Shipping Act, Customs Ordinance, Immigration

Shipping Agents and other applicable National Laws and
ies and Conventions,

(CMPORT) gz 8 2 4 Ggiilols yoy jlotol gllael 81,13 31 oudh (glail y wiws Y 2 gaas

ya




soglio oladl cuslin wil — ol p! gl sg.lba)’}oi 9 o € Py Ay wlodyd

Mol Jlssage 1) bgilola jon 10 3950 coges OMpd g Slodd g e cual bad> Cogtue

O gy 50 Yo pl3S Cogii b (gl O jge 4 CS o O jge 50 0ol uad dle 45 vy 0 Kl
m2lg> dslol |y 095 dBgrn glo oy Sl 13l Lo «38lg3 ! LY :aS ol 00,5 o, lil alayl) ien jo 5

A «ols

LSY (6w (eolaBl WMo )0y e =00

5L 31 g ol ol by o ST 8 S35 s S ot Gl 55 o g
olaidl gl oals obm! OISk ol Judow )0 0y b ISY (6w WML Lol Lo lgie 4
by dnmgi slp BY (gm0 (Jlo 5l (3o Sz Lol 0,57 0)Lal (gounie Jle & (g o0 S5V (6 o0
Pl el 4 (oYL (Sisly a5 arngi (o5 Jow 5 Sz Olg )0 Cllas plaizdl CoaBae j9iS
oLt EMSie 3 255 b5 g A5 2 4S wites Lelse dlox 5l dnn bl auy olwl 5,k

i yls ISGY (6

it 45 23l sl i e ol | g o plailen oniS sy |y S g 25 2y ST
arngi Sl 5l g 9 00,8 cb YoVY B YN (glaas; o b a5 8 lysl (g8 a0 (20s (ol 5l o
ax ST eadly o aslaiils SY g cdgo ()l a0 1y 28 o i Sl SGbog S g opls L]
Mol sl <l o oz GOl 5l GY 6w ()5 slaply 5l as,e Fr sga> YAV B Y- A Lo )
K LOIPLY ‘5|L'>- 5 ‘..)J‘SA oles 4 lijykgru LA (g, 6[5)..;3 )" é.a ez S csls a>g3 L Ll
Mocwl oo el am 4 sodo VAA L 4o 5l IGY g s (>, 5 o0 § (golatdl

sl Sz olazdl gllacl Lazs 9929 b g 488 Glygl daws) oo o) 0 ol SGap L VY Jlo o

2 2oL g 65l g il gl aliSe glael, JLis a4 0l jgmme KOV 0ebogs sloliL
dgs edle 4 09 lan ;T 5l (S sl Slus selje aS Bgtlale jou o)l 5 ol 0g5 >,

4 0S fem, i Sledbl gl M
http://www.hipg.lk/

*Availble at: https://economictimes.indiatimes.com/news/defence/sri-lanka-formally-hands-over-hambantota-port-to-
china/articleshow/61997648.cms
53 axdllas LB mio Ol aalss) candly U bl 5l s slopls 5 O s A Ol (28 e e

0

https://b2n.ir/z79818
“Wenhong Xu (2019), Global Times, available at: https://www.globaltimes.cn/content/1150711.shtml
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“Rahul Kumar, China’s greed for natural resources drives Venezuela into the ground, available at:

https://www.siasat.com/chinas-greed-for-natural-resources-drives-venezuela-into-the-ground-
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Seelke, C. R., & Sullivan, M. A. R. K. (2019). Venezuela: overview of US sanctions. Congressional Research Service.
Available at: https://fas.ora/sgp/crs/row/IF10715.pdf.
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