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Table 1 — Qualifying condition for retiring

2016 2020 2030 2040 2050 2060 2070

Contridutorny pesiod - Imen (yess ) 5 5 5 5 5 5 5
Qualfying Momum | Refrement age - men (632)" (638)* (65)° (65)" (65)" (65)° (65)°
congition for | FEqUrements | Contributory pericd - WOIEN [y EErs ) 5 5 5 5 5 3 5
retrng with 2y Refvesment age - women (6x2) {63/8)" {65)° (65)" (65)" (65)° (65)*
Tull pension fsranutory retiement age - men 655 658 67 67 67 &7 67
Statutory retirement age - W omen ) 658 67 67 67 &7 67
Eany retrement age - men 83 63 653 63 63 63 63
Early retirerment age - women 63 63 653 63 63 53 63
cm"’?« Fenally in case of eartiest retkement age B7% 96% 138% | -144% | -144% | 144% | 144%
retyorment | EC0US I Case of e retrement (per month) 40,5% 40, 5% +0. 5% 0,5% 40,5% 0 5% +0.5%
WITHOUT 2 |Minimum contributory period - men (years) 5 25 a5 35 a5 5 35
full pension |Mnimum contributory period - w omen (years 35 35 35 35 35 35 35

Minimum residence penod - men
MU reSKSence penod - w omen

* An old-age pension without deductions before the statutory retirement age requires a very long
employment (or child care) record of at least 45 years.

Source: According to the German statutory pension law, SGB V.
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Formula 1: pp; =e;/ef , where
PPt = individual pension points in year {,
et = individual earning in year f,
ef = average of nation-wide earnings related to contributors in year t.
T
Formula 2: Prin= prt xptfx ppvry, , Where
t=1
Prin = individual pension benefit in year T+n,
k,
prt = sum of individual pension points,
t=1
ptf = pension type factor,
PPVT+n = pension point value in year T+n.
Formula 3: PPVTin =PPVT4n-1% Wit n1 X Cfrin1 xSfrin_q, where

PPVTin-1 = Pension point value in year T+n-1,

Whron1 = wage factor in year T+n-1,
cfrinot = contribution rate factor in year T+n-1,
Sfrin—1 = sustainability factor in year T+n-1.
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1. Average German asset allocation

Bl Bonds 65%

Domestic
equities 7%

Non-domestic
equities 7%

Bl Property 9%

Alternatives
11%%

Bl Cash1%%

Source: Mercer EU Asset Allocation Survey of 2014
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